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* * * * * *  ********************* * *  Pe r son  tu Contact: 
* * *  ***** **** ****** **** *  ******o 
** ******** ******* C o n t a c t  T e l e p h o n e  Number: 
*********  *** ***** * ***** *********** 

R e f  ~r Rep1 y to: 
****  **** 
Employer I d e a t i f  i c a t i o n  
Number: 
************ 

Cc?ar A p p l i c a n t :  

W E  hdve  c o n s i d e r e d  y o u r  applicati~n for  tax-exempt s t a t u c  undet- 
s e c t i o n  5 U l ( c ) 1 3 )  of the I n t e r n a l  K ~ v ~ n u e  Code. 

T h e  evidence p r e s e n t e d  d i s c l o s e d  that you w e r e  l n c o t - p o r a t ~ d  a n  
* * * * * *  * *  **** i n  * *  ************** *  * * * * * * * * * * *   

The p u t - p ~ s e s  f ~ r  which  the c o r p a r a t i o n  was fot-vied a r e  t o  
" p r ~ v i d e  educat ional  o p p o r t u n i t i e s  to women t o  e n a b l e   the^^ to 
develop the ski 1 1 s  ne re s sa t -y  t o  c o o p e r a t i v e l y  purchase, 
r e n o v a t e ,  and occupy u r b a n  p r o p e r t y .  " 

The i n f o r m a t i o n  sc tbrn i t t rd  w i t h  yactt- aappl icat iols  Fern 1023 
indicates t h a t  y o u r  p r i w a r ~  a c t i v s t y  is "ta r e c r u i t ,  train and 
screen individuals i n  the skills a n d  r e s p o n s i b i l i t i e s  a f  
homeownership,  c o a p e r a t i v e  self-management, l i v l n g  t c t y e t h e r  and 
c r e ~ t i n g  a s u p p o r t i v e  cuamuni  t v "  . " P r e s e n t  and f u t ~ t r e  plans 
m a k e  no gender distinction although it is expected t h a t  the 
m a j o r i t y  af u s e r s  w i l l  be m i d l i f e  vJonEn of moderate and low 
lrlcllrme r ~ l m  are I lndet-served i n  t h e  h r ~ i ~ s l n g  m a r k e t .  ;' 

I n f o r m a t i a n  s u b m i t t e d  i n  respfinse t o  Gur letter dated 
* * * * * *  **  **** i n d i c a t e s  " L h a t  the a rc j ; i nz ra t ion  wil l pr- o v i d e  
the fol lawing s e r v i c e ,  a l l  for a f e ~ :  

1) E d ~ ! c a t i o n a l  workshops b r a n s u l t a  tion 

2 )  C o n s u l t i n g  G r  refsrral resource - cancet-ning f i n a n c i a l  or 
h e a l t h  e m e r g e n c i e s  

3)  F a c i l i t a t i o n  for  household group ta combine f o r c e s  tn set u p  
b~kyinp  prcrqrarns such as a faad c ~ o p  designed ta r ~ d i t c e  costs, 
ene rgy  and c a n t r i b u t e  t u  p l e a s u r 2 b l e  a c t i v i t i e s ,  Also the 
buying  program will i n c l u d e  s u p p l i e s ,  equ ipmen t :  t r a v e l ,  
c o n c e r t  and drama srries. 



4 )  Fari l i t a - t l o n  of r e g u l a r  nreeting f ~ t -  conf  11c.t r ~ ~ a l ~ ! t l f i n  

5 )  De..ieloomeiit of a r -arr-ent  central refr-rral resource for t h ~  
b e n e f i t  cjf 1"L corra meiirbers. T h l s  w i l l  i r : c lude  t r u s t w o r t h y  
r e p a i r m e n ,  c l e a r ~ i r ~ g  and y a r d  s e t - v i c e s .  

6 )  D e v e l o p m ~ n t  ~ f  a w a i t i n g  list or a r e a d y  pool  uf c a ~ ~ e r a t i v e  
p a r t i c i p a n t s  which  o f f e r s  sane m e a s u r e  of l i q u i d i t y  Fot- the 
owner : She can sell the ca,op q u i c k l y  by r e s o r t i n g  t o  
t r i ~  W a i t i n g  List. Middle  sr moderate income p e o p l ~  cannot 
a f f o r d  t o  have t h e i r  money t i e d  up. 

******  * * * * * * * * * * * * * * * * *  ****** ****** ) h a s  a special 
r e l a t i o n s h i p  n i t h  * * * * *  * *  ,  w h i c h  is a f o r - - p r o f i t  z n t i t y  f a rmed  
bv ****** ** ******* . S h e  is t h ~  sule awnEr and o f f i c e r s  af ******  
* *   and t h e  p r e s i d e n t  and f a u n d e r  5f ***** . * * * *  * *   is a 
coonet-a t ive  a s s o c i a t i o n  and ~ 3 5  ~ 5 t a b l i ~ h  t o r  the s i n g l e  purpose 
of d e v e l o p i n g  o pilot coopera t ive  house. fimnrco c l i e n t s  G? **** ,  
* * * *  * *   w i l  i b e  cine o f  them. ****  h a s  a f ive-member b o a r d  cf 
which  t w o  a r e  r e l a t e d  to ****  * * *  * * *  *****  h a s  i n d i c a t e d  t h a t  
cooperative households a re  r a r e  a n d  t h a t  a model was needed to 
c ~ n : r o n t  f o r m i d a b l e  utstacl~s such as  i ~ n i r 1 3  ~ g h i c h  was why she 
farmed ******  ** K. 

S e c t i o r :  50Lf c) ( 3 )  of t h e  Cads p t - o v l d ~ s ,  ~n pat-t, Tar t h e  
e x e m p t i o n  f  r a m  F e d e r a l  i ncame  t a x  of organizations a r - q a n ~ z e d  and 
o n ~ r a t ~ d  excluslvrly for c h a r i t a b l e ,  r e l i g i c u s ,  s c l e n t l i i c  ot- 

e d u c a t i u n a l  p u r p o s e s ,  na part of  t he  net sat -n inas  bi which 
lnures to  the bznefit o f  any  p r l v a t e  s h a r a h o l d e r  or i n d i v i d u a l .  

I n  o r d e r  t o  qualify under I R C  501fcj!31, a n  ot-qanizat ion 13cst b e  
both " ~ r g a n i z e d "  and " o p e r a t e d "  ~ ~ c l u s l v e l ~  f o r  o n e  ut- msre 
purposes s p e c i f i e d  i n  t h a t  sect ion.  I f  t h e  o t - g a ~ l z a t i o n  f a i l s  
to meet e i t h e r  t h e  organizational t e s t  or  the o p e r a t i a n a l  test, 
it is n o t  exempt.  (Regs. l . S U l i c ) ( 3 ! - l l a ) [ l ) ) ,  The 
a r g a n i z a t i ~ n a l  test rel a t e 5  t~ the t-ules f ot- q o v e t - n ~ n q  an 
o r ~ a n i z a t l u n  a n d  the purpases stated i n  i t s  articles u i  
o r g a n i z a t i o n .  The operatianal t e s t  relates t u  t h e  
o r g a n i z a t i o n ' s  activities. 

S e c t i o n  i.50f(c)(3)-l~c)(l) of t h e  R e g ~ t l a t i o n s  s ta tes  that i f  
more t h a n  sn i n s u b s t a n t i a l  p a r t  of  an u r g a n i z a t i a n '  s a c t i v i t i e s  
i s  n o t  i n  i u t - t h ~ r a n c e  of e x e m p t  purposes, the o r g a n i z a t i o n  will 
no t  be regarded as exempt. 

1r1 B e t t e r  H ~ t s i n e s s  k.\t-eau v .  U.S., 326 U . 5 .  279 I1345), t t i e  
Supreme Court stated .that t h e  p r e s e r : c e  of even a s i r lg ie .  
non-exempt purpose, if m ~ t - e  than i n s u b s t a n t i s l  A n  n a t u r e ,  w i l l  
d e f ~ a t  e x e m p t i o n  under S e c i i o n  501<c) ( 3 )  nf t h e  Code, r e g a r d l e s s  
af t h e  manner or j.n,pot-tance of  t h e  t r u l y  exempt purpo, =e5. 



S ~ c t l o n  1 . 5 : : 1 1 i c ) ( S ) - l ( d f ( l ) ( i i )  o i  the  Fiegulatj.on5 p r . o v i d e s ,  xr' 
part, ths t  an o r g a n i z a t i u n  is not ot-ganlzed o r  operated 
e x c l u s i v e l v  f o r  one or more of the p u r p o s e s  m e r i ~ i ~ f i e d  i n  s e c t i o n  
E . . s ~ l t ~ )  - ( 3 j  o f  t h e  Gctdc- 1-~nless  i t  s e r v ~ s  a p ~ ~ t l l c  r a t h e r  t h a n  a 
p r l v s t e  i n t e r e s t .  f i r 8  o r g a n i z a t i o n  may n ~ t  be e x e m p t  i f  i t  is 
operated f ~r t h s  b e n e f i t  of p r i v a t e  i r r d i v i d c i a l s .  

S e c t i o n  1,. 5i")i f c) 13)-l ( d )  t 2 )  of t he  R e g u l a t i ~ n s  p r o v i d e s  that the 
t e r m  " c h a r ' i t a b l e "  i n ~ l u d ~ s  r e l i e f  G T  the pocr and  d i s t r e s s e d ,  
a d v a n c e m e n t  of e d u c a t i o n  and science a n d  the  promation of social 
welfare d e s i g n e d  to a c c ~ m p l i s h  arty of the above purposes. 

Section 1.501ic?(3!-1(d)i3i of t h e  Regulations p r G v l d e s ?  i n  
p a r t ,  t h a t  t h ~  t e r m  " ~ d u c a t i o n a l "  relates ta t h e  i n s t r u c t i o n  of  
the p u b l i c  on subjects t i ~ e f c i l  to t h ~  i n d i v i d u a l  and b e r c e f i c i a l  
to the community.  Museums and schools a r e  included i n  t h ~  
e;:arnpies a f  e d u c a t i o n a l  o r g a n i z a t i o n s  wh ich .  if t i - t ~ . ; ~  ~ t h e r w r s e  
meet t h e  requlre inents  sf s s c t i o n  S O l ( c j  ( 3 )  uf t h e  C o d e ,  m a y  
qua1 i f  y u n d e r  t h i s  section. 

Y o u r  activities does n o t  further c h a r i t a b l e  and e d u c a t i o n a l  
purposes as described I n  s e c t i o n  5 O l ( c ) ( 3 )  o f  t h e  Code. 
Instead, it performs as 3 c o n m ~ r c i a l  c o n s ~ i l t i n g  f i r m  f a r  a 
s e l e c t i v e  number of clients i n i ! u b i n g  t h ~  p t - e s i d e n t ' s  own 
f o r - p r o f  i t  e n t i t y  ****** * * * . .  Y s u r  o r - g a n l z a t i a n  furthers t h e  
at.lccess at ****** **   who r e c e i i v e s  servic2s f ~ r  its  own Senfit 
ii~tch as recruiting, training and s c r s e n i n g  :.if p o t a n t i a l  
a p p l i c a n t s  f a r  its c a o p e r a t l v e  h o u s i n g -  

Everi t hough  y o u r  o r g a n z z a t i u n r  c o n d i ~ c t s  e d ~ r r t i t i ~ i . i s l  wijrk.r,hop~, 
these activities are lncidcnt:al  to y o u r  substantial non-exempt 
put-DO r-ec,. 

Recording l y w e  c a n c l u d r  t h a t  you d~ n o t  meet t h e  requl t -emrnts  
f o r  exempt  s t a t c t s  u n d e r  s e c t i o n  SOl(c)(3) of the Code a n d  
propose to deny  your r e q u e s t  fo r  exemptictn u n d e r  t h a t  s e c t i o n .  

>fau a r e  requi.red to  :ile a 'ta:iable r e t u r n  Fat-1~ 1120 or- 1041 v r i t h  
t h e  District D i r e c t o r  o f  Internal R ~ v e n u e  Sev.vice. F l e a s e  s ~ n d  
t:.h~ r e t u r n  to the I n t e r - n a l  S z v r n ~ t e  Service, F'.O. Eta;.: IbBrii, 
General P n s t  O f f i c e ,  Brooklyn, NY 11202. 

C o n t r i b u t i o n s  made t o  y o u  are not d e d u c t i b l e  by t he  danors as 
charitable i o n t r i t j u t i c ? ~ ~  as d e f i n e d  i n  s e c t i o n  17OI i )  of  t h e  
Code.  

I f  ~ Q L I  do  n o t  a g r e e  w i t h  t h i s  determinat iors ,   yo^.^ may requzst a 
C o n f e r e n c e  w i t h  t h e  Reg iona l  D i r e c t . u r  o f  Appeals by protesting 
i n  a c c o r d a n c e  w i t h  t h e  enclosed instructions w i t h i n  30 days. 

Protests submi t ted  which  du n o t  con -ka in  a1 1 the documentation 
s t a t e d  i n  t h e  i n s t r c r c t i o r r r ,  w i  11 be retclrned for c o m g l e t i ~ n  . 



X f  r.rs do not: hear -frc,ti :/at.\ wi+l-r3.n ,that t i m e  t h i s  d ~ ' t e r i n i . r ~ c \ ' l : . i c ~ r ,  
will Lc consj.dered f z n a l  ar~d thf? applr'opr;i.atr State O.F,F:ic:ials 
w i l . 1  be not: iTied.  

~f y t ~ u  nc).t prute!~,1: tl.ri.5 p r u p u ~ e d  cletc;rrn: i r . lor~ i.n a , k i . n ~ c l y  
manner - ,  it b r i  l l be c n n a ~ d c r p d  b y  .the Int .er - r~a ;L Revenuf-l! Se~*,vlr.:o iICi 
a failure to c:.:hecro~l; avai J.ab:l e a d m i n l s - k r - a t : ~ v e  rcaetllec;. St.cl:.ion 
'7r3281 b (2) uf .the In-tcr-na :l li.,-v~n~tc-. C:odc pr-ovi.dt?s :Ln 6 ) i A V  lz .kPha,t "1.5 
d e c : l a r a . k w r y  .jt.~tic?~nent at-. d~-.crce unde?t- th i s  %ac:tzriur) ~ h a l : l  ~~o.l; he 
i~;snad i r i  any proc.r.c-cjznu un.le!a% tl"\r-. 'T'a:r C o ~ . ~ v . t ,  -the C;l a i m s  Cou~'- 'k,  
o r -  the U;i.str-j.c% Coul-t. o f  'the Unl:kod S t a t e s  f 01- .I:he Ijj.e.tl-ict, t3.f 

Co1umb.i.a de-te~~rninas t:ha t .the c~~'-gar.t.i. xa t i r : ,n  i n v c ~ l  vecl hi\% el: 1-1etrete!d 
wdmirsis - trat lve  vemediun available .to i t  w i t h i n  .the Ir.,.te~?~r'ral 
Revenue 5er.v.i ce. '' 

Enclosure: Publication 892 


